
STATE OF NEW JERSEY 
Board of Public Utilities 

44 South Clinton Avenue, 91
h Floor 

Post Office Box 350 
Trenton, New Jersey 08625-0350 

www.nj.gov/bpu/ 

IN THE MA TIER OF THE PETITION OF SOUTH 
JERSEY GAS COMPANY FOR APPROVAL OF A 
MUNICIPAL CONSENT IN THE TOWNSHIP OF 
MEDFORD, BURLINGTON COUNTY, NEW JERSEY 

) 
) 
) 
) 

Parties of Record: 

Agenda Date: 9/30/14 
Agenda Item: liM 

ENERGY 

DECISION AND ORDER 

DOCKET NO. GE14040365 

Stacy A. Mitchell, Esq., Cozen O'Connor, P.C. on behalf of Petitioner, South Jersey Gas 
Company 
Stefanie A. Brand, Esq., Director, Division of Rate Counsel 

BY THE BOARD: 

South Jersey Gas Company ("SJG" or "Company"), a regulated utility subject to the jurisdiction 
of the Board of Public Utilities ("Board"), is a corporation duly organized under the laws of the 
State of New Jersey engaged in the business of transmission and distribution of natural gas to 
approximately 360,000 customers within its service territory. 

SJG currently provides natural gas service within the Township of Medford ("Township") to 
approximately 5,772 residential, 476 commercial and 3 industrial customers. The Company's 
consent to use the streets within the Township for the provision of gas service expired on March 
15, 2011.' On November 12,2013, the Township adopted Ordinance No. 2013-13, by which it 
renewed its consent and granted SJG continued permission to lay and construct its pipes and 
mains and related appurtenances and facilities within the streets, alleys, squares and public 
places within the Township for a period of fifty (50) years. By letter dated November 19, 2014, 
the Company accepted and agreed to the terms of the consent. Copies of the Ordinance and 
the letter of acceptance are attached to this Order as Exhibits "Nand uB," respectively. 

On April 15, 2014, pursuant to N.J.S.A. 48:2-14 and N.J.A.C. 14:1-5.5, SJG filed a petition 
requesting that this Board give its approval to the consent adopted by the Township. As 
required by law and after notice, a hearing in this matter was held on June 26, 2014, before 

1 
The Board notes that municipal consents often expire some time prior to their renewal even when the 

Company initiates the renewal process prior to the expiration of the previous term. This is primarily the 
result of the time necessary for a municipality to fulfill the legal requirements that attend to all formal 
actions it must take along with the additional time for hearing and Board approval as required by law. The 
Board has been assured that pending review of its petition, SJG has continued to provide service to its 
customers within the Township in an uninterrupted manner. 



William Agee, Esq., the Board's duly appointed Hearing Examiner. Appearances were made on 
behalf of the Company, the Division of Rate Counsel ("Rate Counsel"} and Board Staff. No 
other party participated in the hearing or filed any written submission with the Board related to 
this proceeding. 

At hearing, the Company relied on its petition and exhibits filed with the Board and presented 
the testimony of Joseph Schneider, its General Manager of System Engineering and Planning. 
According to Mr. Schneider's testimony, SJG anticipates growth in its defined service territory to 
be approximately one (1) percent annually for the next 3 to 5 years. According to the Company, 
it has the capacity to ensure continuation of its natural gas service and does not foresee any 
concerns regarding its ability to meet the existing and future demands of the Township. 

Rate Counsel, in its written comments to the petition dated August 11, 2014, indicated that it 
does not object to the Company's petition, and noted that the term of the municipal consent 
related to the use of streets is limited to fifty (50) years. However, Rate Counsel requests that 
approval of the petition include certain restrictions which are incorporated into this order. 

Following its receipt of Rate Counsel's comments, SJG filed correspondence with the Board on 
August 12, 2014 indicating that it had no additional comments. 

After a full review of the entire record, the Board HEREBY FINDS that the municipal consent for 
use of the streets, which is the subject of this matter, is necessary and proper for the public 
convenience and properly conserves the public interest, and that SJG has the ability to provide 
safe, adequate and proper service. The Board FURTHER FINDS that the Company has the 
necessary experience, financial capability, capacity and facilities in the Township to continue to 
provide adequate and appropriate service to its existing customers as well as expected future 
customers, and that the fifty (50) year duration of the municipal consent to use the streets is 
consistent with N.J.S.A. 48:3-15. Accordingly, the Board, pursuant to N.J.S.A. 48:2-14, 
HEREBY APPROVES the consent granted to SJG by the Township for the continued use of its 
public streets for a period of fifty (50) years for the provision of gas service in the Township. 

The approval granted hereinabove shall be subject to the following provisions: 

1. This Order shall not be construed as directly or indirectly fixing for any purposes 
whatsoever the value of any tangible or intangible assets now owned or hereafter 
to be owned by SJG. 

2. This Order shall not effect nor in any way limit the exercise of the authority of this 
Board of the State in any future petition or in any proceedings with respect to 
rates, franchises, services, financing, accounting, capitalization, depreciation, or 
in any other matters affecting SJG. 

3. In an appropriate subsequent proceeding, SJG shall have the burden of 
demonstrating whether, and to what extent, any of the costs associated with this 
petition shall be allocated to ratepayers. 

4. The rates for service to the Company's customers in the Township shall continue 
to be those set out in the Company's current tariff approved by and on file with 
the Board. These rates shall remain in effect until otherwise approved by the 
Board. 
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5. Approval of this municipal consent does not constitute Board approval of any 
costs or expenses associated with this petition. Any determination as to the 
appropriateness or reasonableness of the costs and expenses related to the 
franchise, including but not limited to, cast of construction, contributions in aid of 
construction, depreciation on contributed plant, the cost of connection, or any 
related capital improvements, and the allocation of such costs and expenses, 
shall be made in an appropriate subsequent proceeding. 

6. The term of the municipal consent as to the right to provide service is not limited 
by this Order and shall be effective as previously granted by the Township. 

This Order shall be effective as of October 10, 2014. 

DATED: 

'f ' 
J-111 L 7/I'Wl~ 

JOSEPH L. FIORDALISO 
COMMISSIONER 

' 
ATTEST: 

KR~~~ 
SECRETARY 

DIANN SOLOMON 
PRESIDENT 
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South Jersey Gas Company: 

Stacy A. Mitchell, Esq. 
Cozen O'Connor, P.C 
457 Haddonfield Road, Suite 300 
Post Office Box 5459 
Cherry Hill, New Jersey 08002 
sm1tcheH@cozen com 

John F. Stanziola 
Director, Regulatory Affairs 
South Jersey Gas Company 
One South Jersey Plaza 
Route 54 
Folsom, NJ 08037 
1 s tanz1ol a c(i{s 1 indu stnes_ com 

Gina Merritt-Epps, Esq. 
South Jersey Gas Company 
One South Jersey Plaza 
Route 54 
Folsom, NJ 08037 
gmerritt@siindustnes.com 

Abbey Greenberg 
Public Affairs Specialist
Government and Regulatory Affairs 
South Jersey Gas Company 
One South Jersey Plaza 
Route 54 
Folsom, NJ 08037 
'l g ree nbe rg{~ Sll nd us tries_ com 

Babette Tenzer, DAG 
Division of Law 
124 Halsey Street 
Post Office Box 45029 
Newark, NJ 07101-45029 
IJabette.tenzert&dollps state 111 us 

SERVICE LIST 

Board of Public Utilities: 

Board of Public Utilities 
Division of Energy 
44 South Clinton Avenue, glh Floor 
Post Office Box 350 
Trenton, NJ 08625-0350 
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Jerome May, Director 
jerome.may@bpu.state.nJ.us 

John Masiello 
john. masiello@bpu. state. n1. us 

Megan Lupo, Esq. 
meqan.lupo@bpu.state.nJ.US 

Rate Counsel: 

Division of Rate Counsel 
140 East Front Street, 4th Floor 
PO Box 003 
Trenton, NJ 08625-0003 

Stefanie A Brand, Esq., Director 
sbrand@rpa_state. n1. us 

Felicia Thomas-Friel, Esq. 
~thomascCi!rpa_ state. n!. us 

Brian Lipman, Litigation Manager 
)liPmancCDrpa_state.nl us 

Henry Ogden, Esq. 
hoqden@rpa state n{_us 
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Exhibit A 
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fOW:-.ISHIP OI' MEUI'ORD 

llRDf:'i,\NCE :'\'0. 20 t J.! J 

A.. 'I ORDINANCE GRANTr..IG IU;l\EWED CQ:-!SENT A.'ID 
PER.\flSSION TO SOUTIJ JERSEY GAS COMPA!'>l¥ TO liSE rHE 
PLlJUC STRI:ETS TO FIJR.'IISH GAS FOR UG!-IT, HEAT AND 

pOWER rN TOWNSHIP OF MEDFORD 

WHEREAS, South Jersey G/13 Compll!ly, n C<><pomtion oi the St~te of N~w Jcru>·, 
;rro•·ido!$ natur.d g;s service !0 the fownship of Medford pursur.nt to tht: mwtidpal co~~:~ent :lr:rt 
~'J"tlilted t.o South J~t"KJI Gas Comp.my in that ,;crtain Ordinance passed on March ! 5, l'MI; md 

WHEREAS, Somh Jeney Gas Company now sd:s, pursu;mt to :-f.J.))..lh 48:3~15, the 
,;omcm o(the f<.1\\01\$ltip of Medford to nmew Onlir.rutce appliCllb!~ to lh~ usc oftl1e sUe.ei:J in 
:he fo.,.,-nship of Medfonf by ~dopti.llg the IOUov.ing Orditlll.llCe; 

NOW, ll-U::REFORE. BE IT ORDA!!\EO by the Town.:.hip Cuurn:tt .:tfthe J".:tv.mhip 
of Medford, C'.ounty uf Burlinglun Md State of :-icw Jt:r5ey as follows: 

S«Jion L !bat ~.~;elusive coruent Md pcmtission is hereby renewed and grnmed to South Jcr.;ey 
G:u Company to lay Md corutrucl i:s pipes Md mains~ rclntcd appurteuancesand facilities 
"'ithin thcstn!~ts, alleys, sqWU"eS .utd public places \\1thm the Tov.'!IShip ofM«lford ill the 
m:umer prescnlxd by~. 48.9·7.1, ami subject 10 tctUOnabl~ rcgui!Jliollli imposed by 
ordillll:lee ot reso!utiun with re~t to the opening of streets tmd pub lie places, subjed to 
dpproval of such consent nnd pcrmission by the lloml of Public Utili! it!!. 

Section2. Titis CO!I!II:nt b gmnted fer the en lite gcogrnphieul aren of the Township ofMedfotd 
.1nd extend Ill the OOundanes of the Tov;nship of Medford :111d shalt remain in effeet for a po:riod 
ur iifty (50} rears li"orn the Jate ofii.111l adoption of this Ordtnanc<:. 

Sec\! on J. If any o1:elion, sub>e<:tion. ;;~mem:e, dause cr phr!!Se of this Ordma~ is for any 
r=n held by llllY Coun of competent jurisdiction to be unconstitutional or mvniJd. .1uc!t 
olccision ,.,ru,JJ not11tTeetlhe remaining portions of this Ordillllllce. 

!-;ection 4. 11Us Ordinance :;llall take effe-ct immctliate!y upon !JOSlin&, publicat\01\, tJnal )X!S<age 
in the mmmer pre~ribed by taw, ;wd ncceplancc by South Jersey (Ja5 Companr. 
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To.,..'n'lbip of Medford 

:-lotii"e tlf Fin:li Atloplion 
Ordin~oce 2013·13 

"An Ordinance Grnalillg Renewed Con~tnland Pcrmiolslon 10 SouU1 Jersey Gu Company 
To t!se The Public Stn::df to Furni5h Gu For Light, Ue:~.t tud Power in Township of 
Medford" 

Notice i3 hereby !liven that the Ordinu.n<:e :tS entitled ,'lbove W8!i adop1ed followins; s.ecnnd 
reading md public hcnring Ill a reguhu meeting of the Tm~1uhip Ct~uneil oftl,., Town:.hip of 
1\ledfon:l, County of BW"lington, Stale of New Jersey, held al !he Public Safety Building, 91 
Union Stttel. :\'ledtOn:l, :-Jew Jersey on :-lovcmber 12, 2013. 

L--=--
Kathcrinc E. Bus~· 
fovm~hip Clerk. 
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fo·.vn5hip of :..feJford 

Ordinance 20 Jj.J 3 

·'An Ordilll!llet: Granting Renewed Consentnnd Permission to South Jersey Gas CompMy fo 
t:~ The Public Street! to Fcmi'h Ons for li&ht.llcat and Power iu Tovmship of Medford" 

The 3bo\·e entitled ordinance was pMSt:d on !in:it reading et n meeling of the Township Council 
of the Township ufMcdford on O.:tober l 5, 2011 It will be further considtfed for final pas~nge 
liter a public hearing at the 1egularly 5cheduled meeting to be held on Novembt!t 12, 2013 ~~ the 
Public Safety Building, 91 t.:nion Street, Medford, New Jen~ey at 7:30PM, at which time nnd 
plate nny pcrtons desiring lobe heard Up<Jn the same wilt be &}ven the opportunity to be heard. 
Copies Pfthis ordinMCe \viii be made nv:ulable ntlhe Municipal Clerk's office to tn(ffibcrs of 
th<:l gcm:rnl pub!!e who shall n:quest them. 

Kfttllelim: E.l3urgcr 
To""11ship Clerk 

------------
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Exhibit B 
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(j) 
South jersey Gas 

Gina Morrttt-Epps, Esq. 
OfAtlt of General Coun!llllllnd Corporate Secretary 
r.~mmJl Coutw>l und C:i.:tpo<al« s"cmrmy 

1 f'ia e-mnll tiJ khnn:<?r•n"'~mt"d{(mitqwmlr!.ll..!,;._QI!!} 
K;1thcrinc E. Burger, fO\\nship Clerk 
!"0\\fl~hip uf :...ledfe>rd 
11 Nvnh 1',-!a.in Street 
.\ll!l.lford, ~J 08055 

:-.lov<!mber !9, 2013 

Rc: ,\.:ccptur.cc of Ordin:~nce No. 201 J-11 (;mnling \lunicipul C(•n~..cnt to South Jcr~C} liJ> 
Cvmpany to Fumi~h Cias for Light, !feat .md PmH:r 

I .un \Hi ling on behalf of South kr;cy (ias Compmy j"SJG") 10 ,ldvtse tim! \~c rcc~i\l!d 
.1 fully executed copy ol Ordmwu:c No. 2013-13 (copy attached) gmnting municipal ~onscnl for 
SJO lo provtde ~a:1 and lay Ill> mJins ;~nd ripe.~ in the Town~hip of \k-dford. Pursu.mt to the 
rcq\Hrcmcnts nf ~ J.S.,\. -IH·l-16. SJU hereby a.;~;cpls Ordincmcc ~o. 2013-11, .1.'> pill>SI.-d . 

Fnc!osure 
.:c: 1 all \.-1.1 c-mnil) 

..&./'1.7'~-~_,..._ 
liina ~knilt-Epps 
g,n.twiu@_~iind umics.com 

Jolm St:ulLJoln, Oin;ctor, Kcguimory All airs 
Sherri Vasu, Super.·bor, Re\'enuc :\n~l)~t Pcmtits 
.-\bbcy Gr\.~nbcrg, Public All"'airs Spcciuli~t 
'ltocy A. ~!itchdl, f\q. 

' ~;)t,tn ;or<~oy P ata f't,-11<:171 ·:,~" Je<~cy CIIOJ7 • m.w ,;,,I'CUs'nt-s C(;m 

r,-.1 •-~q.~J'i\- "i'OO • F.H CGI!-'">131-!\.10 • Tf>D Cll y t-e.::C-$47-1C!I5 
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